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Positive Study on Investment Hysteresis in China
HAN Xiaofeng, CHENG Xryu

(Institute for Quantitative E conomics, Huaqgiao Universtity, Quanzhou 362021, China)

Abstract: Sampling the data concerning deposit nornr rate and capital asserts investment in China from 1984 to 2003, we
make ADF, cointegration and Granger causality tests to study whether there is investment hysteresis in China or not.
Based on the study, we analyze some causes for investment hysteresis and offer some suggestions on its policies, such as
rate marketing, effective managing private firm, adjusting investment structure rationally, enhancing common property
rights reforming and so on, in order to alleviate the im pact of investment hysteresis and strengthen the central government
s power in economical adjustment.
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